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Fiscal Lessons from 2020–2023 in Historical Perspective



Fiscal Lessons from 2020–2023



Federal Revenues, 2023-24 ($ billion)



Federal Revenues + Deficit, 2023-24 ($ billion)



Federal Expenditures, 2023-24 ($ billion)



Federal Expenditures, 2023-24 ($ billion)

Transfers dominate the federal budget



Challenges



Product-Level Drivers of CPI Changes



Monetary Policy Tightening



Short-Term Challenge: Rising Interest Costs



Medium-Term Challenge: Economic Scarring



Long-Term Challenge: Aging Population



Risks and 
Opportunities



Economic Circumstances vs Policy Choices



Failure to Plan for Future Federal Spending



Demographics and Rising Federal Spending



Future Federal Debt Trajectory



Demographics and Rising Provincial Spending



Canada’s Fiscal Future is Cloudy for Provinces



Future U.S. Federal Debt Trajectory


